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Market Corner

Asian stocks rose Tuesday as technology shares rallied and the prospect of solid corporate earnings helped counter
concerns stemming from elevated inflation.

MSCI Inc.’s Asia-Pacific equity index was at its highest since late September. Hong Kong outperformed, and the city’s
gauge of Chinese tech stocks surpassed its 50-day moving average. U.S. and European futures were little changed after
U.S. stocks gained, with the Nasdaq 100 leading the way.

Treasury yields declined and a flattening in the yield curve paused. In Australia, the three-year bond yield was lower after
the minutes from the central bank’s latest policy meeting put a dampener on early rate-hike bets.

In China, the focus is on debt-laden China Evergrande Group’s real-estate unit and its coupon payment due on a local
bond.

Markets are taking some comfort from robust earnings but also grappling with the prospect of tightening monetary
policy to quell price pressures. Traders are waiting to see if a slate of Federal Reserve speakers this week will try to calm
the jitters stemming from the scaling back of pandemic-era policy support.

The oil rally paused with prices around multiyear highs. A natural-gas shortage is spurring demand for products like fuel
oil and diesel for power generation. Investors are paying close attention to the earnings season to see how higher costs
for energy and raw materials are affecting margins.
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Crypto Corner

Bitcoin price (BTC) has been on a tear these past few days, with bulls breaking $60,000. To keep the uptrend intact,
buyers will want to wait for the daily Relative Strength Index (RSI) to dip back below 70. This dip below 70 in the RSI
would coincide with a test of $60,000 and would offer new buyers a good entry for the next phase in the uptrend toward
$65,087 or new all-time highs.

Ethereum price traded between $3,619 and $3,387 for roughly eleven days and showed no affinity to move higher.
However, on October 14, ETH finally moved out of the upper barrier and is currently grappling with the $3,938 hurdle,
which sits just below the $4,000 psychological level.

While Ethereum price closely mirrors Bitcoin price action, it has relatively less volatility, which can be observed in
comparing returns for October. ETH has only rallied 31%, but BTC has jumped 44% in the same time.

Although the smart contract token might be slow, its ascent will steepen going forward due to multiple bullish
fundamentals.

A decisive close above $4,000 and its all-time high at $4,380 will likely propel ETH to $6,384, coinciding with the 161.8%
trend-based Fibonacci extension level.
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Gold prices gained on Tuesday, with a weaker dollar and U.S. bond yields providing some support to the precious metal,
even as central banks move towards easing economic stimulus.
Spot gold rose 0.5% to $1,773.77 per ounce by 03:35 GMT.

Spot silver rose 1.1% to $23.42 an ounce.
Platinum gained 0.8% to $1,044.11.
Palladium was up 0.7% at $2,028.39.

Oil prices fell on Tuesday, with Brent down a second straight day, after Chinese data showed slowing economic growth
and U.S. factory output dropped in September, raising fresh concerns about demand amid patchy recovery from the
coronavirus pandemic.

Brent crude was down by 43 cents, or 0.5%, at $83.90 a barrel by 01:32 GMT after falling 0.6% on Monday. The contract
is still up nearly 7% this month.

U.S. oil fell 33 cents, or 0.4%, to $82.11 a barrel, having risen 0.2% in the previous session and nearly 10% this month.
Factory output in the United States dropped the most in seven months last month as a global shortage of
semiconductors slowed auto production, further evidence that supply constraints are a strain on economic growth.

In China, the world's second-biggest economy, bottlenecks also contributed to a decline in the growth rate to a one-year
low as energy shortages and sporadic outbreaks of coronavirus hit the country.
China's daily crude oil processing rate fell again last month to the lowest level since May last year.
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The dollar languished near the bottom of its recent range against major peers on Tuesday, knocked back by weak U.S.
factory data overnight and on market wagers of faster normalization of monetary policy in other countries.
The dollar index, which measures the greenback against six peers, weakened 0.05% to 93.894 from Monday. It has
oscillated for the past three weeks between 93.671 and the one-year high of 94.563, reached last Tuesday.

Over the past week though, it has trended lower, with a tapering of Federal Reserve stimulus as early as next month
already priced in, along with a first interest-rate increase next year.
A recovery in risk sentiment has also weighed on the safe-haven U.S. currency.

Elsewhere, Bank of England Governor Andrew Bailey sent a fresh signal for early U.K. rate hikes by saying on Sunday that
the central bank will "have to act" to counter rising inflation risks. In New Zealand, bets for faster policy normalization
were stoked on Monday by data showing the fastest consumer-price inflation in more than a decade.

However, the U.S. is likely to be insulated by energy market bottleneck that is "casting an ongoing cloud over rebound
prospects in Europe and China," which "should leave yield spreads at the front end continuing to drift in the USD's favor,"
they said, adding that pullbacks in the dollar index should be limited to 93.70.

However, Westpac remains bullish on New Zealand's kiwi dollar - which isn't part of the dollar index - targeting a climb to
$0.74 by year-end and recommending buying any dips to $0.6985.

The kiwi rose 0.11% to $0.7093, edging back toward a one-month high of $0.7105 reached on Monday.

The Aussie dollar gained 0.09% to $0.74225, approaching a more than one-month high of $0.7440 touched at the end of
last week, even after minutes of the Reserve Bank of Australia's September meeting showed on Tuesday that
policymakers are concerned tighter policy could harm the labor market.

Sterling added 0.13% to $1.37455, nearing Friday's one-month peak at $1.3773.

The euro advanced 0.09% to $1.16205, approaching the top of this month's trading range.

Against the safe-haven yen, the dollar was little changed at 114.275, but not far from the almost three-year high of
114.47 touched on Friday.
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Date Time Country Indicator Name Period Reuters Poll Actual Prior SmartEstimate® Predicted Surprise
pEXoTadpi7AN 14:30 United States Building Permits: Number  Sep 1.680M 1.721M 1.6833M 0.0033M
hEXeTa 04N 14:30 United States Housing Starts Number Sep 1.620M 1.615M 1.6149M -0.0051M

Source: Refinitiv
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